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INDEPENDENT AUDITORS’ REPORT

To the Members of Council, Inhabitants and Ratepayers of The Corporation of The City of
Sault Ste. Marie

Opinion

We have audited the financial statements of the trust funds of The Corporation of The City

of Sault Ste. Marie (the “Trust”), which comprise:

e the statement of financial position as at December 31, 2021

o the statement of continuity for the year then ended

e and notes to the financial statements, including a summary of significant accounting
policies

(Hereinafter referred to as the “financial statements").

In our opinion, the accompanying financial statements present fairly, in all material

respects, the financial position of the Trust as at December 31, 2021 and the continuity of

trust funds for the year then ended in accordance with Canadian accounting standards for
not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing
standards. Our responsibilities under those standards are further described in the
"Auditors' Responsibilities for the Audit of the Financial Statements" section of our
auditors' report.

We are independent of the Trust in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada and we have fulfilled our other
ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

KPMG LLP, an Ontario limited liability partnership and member firm of the KPMG global organization of independent
member firms affiliated with KPMG International Limited, a private English company limited by guarantee
KPMG Canada provides services to KPMG LLP.
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Responsibilities of Management and Those Charged with Governance
for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with Canadian accounting standards for not-for-profit
organizations, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Responsibilities of Management and Those Charged with Governance
for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with Canadian accounting standards for not-for-profit
organizations, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Trust's
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either
intends to liquidate the Trust or to cease operations, or has no realistic alternative but to
do so.

Those charged with governance are responsible for overseeing the Trust’s financial
reporting process.

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditors' report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with Canadian generally accepted auditing standards will always
detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards,
we exercise professional judgment and maintain professional skepticism throughout the
audit.
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We also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Trust's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Trust's
ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditors' report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditors' report. However, future events or conditions may cause the
Trust to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation

Communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Y4 23 24P
s

Chartered Professional Accountants, Licensed Public Accountants

Sault Ste. Marie, Canada
August 30, 2022



THE CORPORATION OF THE CITY OF SAULT STE. MARIE

Trust Funds
Statement of Financial Position

December 31, 2021, with comparative information for 2020.

2021 2020
Transit
Care and Pre-need  Ontario Home  Historic Heritage Employees Cultural
Maintenance Assurance Renewal Plan Sites SSM Pension Endowment Total Total
Assets
Cash and investments (note 3) $ 6,111,509 2,445,939 15,903 64,587 30,009 80,948 14,425 8,763,320 8,653,849
Loans receivable (note 2) - - 10,682 - - - - 10,682 16,446
Receivable from other funds 165,857 158,623 - 64,755 - - - 389,235 247,134
$ 6,277,366 2,604,562 26,585 129,342 30,009 80,948 14,425 9,163,237 8,917,429
Liabilities and Fund Balance
Payable to other funds $ - - 23,957 22,526 - 7 10 46,500 23,586
Fund balance 6,277,366 2,604,562 2,628 106,816 30,009 80,941 14,415 9,116,737 8,893,843
$ 6,277,366 2,604,562 26,585 129,342 30,009 80,948 14,425 9,163,237 8,917,429

The accompanying notes are an integral part of these financial statements.



THE CORPORATION OF THE CITY OF SAULT STE. MARIE

Trust Funds
Statement of Continuity

Year ended December 31, 2021, with comparative information for 2020.

2021 2020
Transit
Care and Pre-need Ontario Home Historic Heritage Employees Cultural
Maintenance @ Assurance Renewal Plan Sites SSM Pension Endowment Total Total

Fund balance, beginning of the year $ 6,117,708 $ 2,5355513 $ 2916 $§ 113,178 $ 29,815 $§ 80,417 $ 14296 $ 8,893,843 $ 8,494,107

Revenue:
Capital receipts 159,658 234,597 - 3,520 - - 25 397,800 515,801
Interest earned 83,005 15,843 96 403 194 524 94 100,159 168,672
Contributions from revenue fund - - - 12,241 - - - 12,241 12,370
242,663 250,440 96 16,164 194 524 119 510,200 696,843
Expenditures:
Contributions to revenue fund 83,005 181,391 96 - - - - 264,492 297,107
Disbursement for capital project - - - 22,526 - - - 22,526 -
Administration charges - - 288 - - - - 288 -
83,005 181,391 384 22,526 - - - 287,306 297,107
Fund balance, end of year $ 6,277,366 $ 2,604,562 $ 2628 $ 106,816 $ 30,009 $ 80,941 $ 14415 $ 9,116,737 $ 8,893,843

The accompanying notes are an integral part of these financial statements.



THE CORPORATION OF THE CITY OF SAULT STE. MARIE

Trust Funds
Notes to Financial Statements

Year ended December 31, 2021

The Corporation of the City of Sault Ste. Marie Trust Funds (the “Trust”) consist of various trust
funds administered by the Corporation of the City of Sault Ste. Marie. The Funds are not subject
to income taxes under Section 149(1) of the Income Tax Act (Canada).

1. Summary of significant accounting policies:

These financial statements are prepared in accordance with Canadian Accounting Standards
for Not-For-Profit Organizations in Part Il of the Chartered Professional Accountants of
Canada Handbook.

(a) Basis of accounting:

The financial statements are prepared by management and are reported on the accrual
basis of accounting. The accrual basis of accounting recognizes revenues as they
become available and measurable. Expenditures are recognized as they are incurred
and measurable as a result of receipt of goods or services and the creation of a legal
obligation to pay.

(b) Financial instruments:

Financial instruments are recorded at fair value on initial recognition. Freestanding
derivative instruments that are not in a qualifying hedging relationship and equity
instruments that are quoted in an active market are subsequently measured at fair value.
All other financial instruments are subsequently recorded at cost or amortized cost,
unless management has elected to carry the instruments at fair value. The Trust has not
elected to carry any such financial instruments at fair value.

Transaction costs incurred on the acquisition of financial instruments measured
subsequently at fair value are expensed as incurred. All other financial instruments are
adjusted by transaction costs incurred on acquisition and financing costs, which are
amortized using the effective interest rate method.

Financial assets are assessed for impairment on an annual basis at the end of the fiscal
year if there are indicators of impairment. If there is an indicator or impairment, the Trust
determines if there is a significant adverse change in the expected amount or timing of
future cash flows from the financial asset. If there is a significant adverse change in the
expected cash flows, the carrying value of the financial assets is reduced to the highest
of the present value of the expected cash flows, the amount that could be realized from
selling the financial asset or the amount the Trust expects to realize by exercising its right
to any collateral. If events and circumstances reverse in a future period, an impairment
loss will be reversed to the extent of the improvement, not exceeding the initial carrying
value.

(c) Use of estimates

The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the year. Significant items subject to such
estimates and assumptions include the carrying amount of capital assets and assets and
obligations related to employee future benefits. Actual results could differ from those
estimates.



THE CORPORATION OF THE CITY OF SAULT STE. MARIE

Trust Funds
Notes to Financial Statements (continued)

Year ended December 31, 2021

2. Ontario Home Renewal Program:

The Ontario Home Renewal Program (“OHRP”) was established by the Ontario Ministry of
Housing in 1973 to provide grants for municipalities to make loans to assist owner occupants
to repair, rehabilitate and improve their homes to local property standards. Individual loans
were limited to $7,500, of which the maximum deferred portion was $4,000.

Ontario Home Renewal Program loans receivable at December 31, 2021 comprise repayable
loans of $5,804 (2020 - $8,827) and deferred loans of $4,878 (2020 - $7,619). Loan
forgiveness is earned and recorded at a rate of up to $600 per year of continuous ownership
and occupancy. The deferred portion of the loan is deferred for a five year period. In the
event of the sale or lease of the home or in the event of the homeowner ceasing to occupy
the home, the balance of the loans immediately become due and payable by the homeowner.

The Province of Ontario legislated an end to the OHRP program in 1993. As of July 16,
1993, no new loans were issued. All funds collected on outstanding OHRP loans are
remitted to the Province by March 1 of the following year. However, municipalities are
provided an administration fee of five per cent of the balances collected after December 31,
1993 and are permitted to retain the interest earned on unremitted OHRP trust account
balances.

3. Cash and investments:

Total investments by the trust funds of $4,231,477 (2020 - $4,094,926) included in cash and
investments on the statement of financial position at cost, have a market value of $4,340,582
(2020 - $4,179,381).



